THE WEALTH VAULT

Basedl [y &) TEacaiE §eu o A Product of Wealth Securities, Inc.

NN
WEALTH SECURITIES \/\Sé

analysts with over 25 years of

experience in equity securities

Consistently ranked among the top Wed neSday, 14 August 2013

20 brokerages in the Philippines
since opening in 1986
Index Value Change % Change

PSEi 6,554.62
Recipient of the Euro Money All Shares 3,992.61
Award for Excellence as the “Best Financials 1,552.64
Industrial 9,841.67
Holding Firms 5,932.54
Services 2,058.54
Mining and Oil 14,638.56
Property 2,562.33

Domestic Securities House in the

Philippines”

————

2103 East Tower, PSE Center, Exchange Road, Ortigas Center, Pasig City 1600 Tel 02.634.5038 Fax 02.634.5043 WWW.WEALTHSEC.COM




AUGUST

14

WORLD INDICES

S&P 500 1,694.16  +0.28%
FTSE 100 6,611.94  +0.57%

Nikkei 13,867.00 +2.57%

TRADING SNAPSHOT

6.47%
6.13%
3.86%
3.58%
3.54%

HEADLINES

PSEi Index

Aug 13, 2013: 6,554.62 +110.81
Value T/O, net P 5,166 million
52-week High 7,403.65

Low 5,114.95

Foreign Buying: P 3,680 million
Foreign Selling: P 4,854 million

U.S. stocks end higher on retail sales and financial stocks

>

>

From Bloomberg: The S&P 500 rose 0.3% to 1,694.16 at 4 p.m. in New York. The Dow Jones
Industrial Average added 31.33 points, or 0.2%, to 15,451.01. About 5.6 B shares changed
hands on U.S. exchanges, 12% below the three-month average.

Data yesterday showed retail sales rose 0.2% in July. The median forecast of 81 economists
surveyed by Bloomberg called for a 0.3% advance.

» Apple Inc. rallied 4.8% after Baire investor Carl Icahn disclosed a “large position” in the stock.

Icahn said in a post on Twitter Inc. that Apple shares are extremely undervalued and the
company should conduct a large buyback.

Bank of America Corp. and Citigroup Inc. jumped more than 0.6% after analyst Dick Bove said
the shares would double. The two banks “will at least get 100% higher than they are now,”
Bove, an analyst with Rafferty Capital Markets LLC, said in an interview on CNBC. “Now that's
not going to happen in the next 12 months; it may not happen in the next 18 months, but it's

going to happen.” He also said the U.S. banking industry is on pace for record profits in 2013.

» An S&P gauge of homebuilder stocks sank 2.4% to the lowest level since November as

>

benchmark 10-year yields climbed to the highest since July 5, spurring concern rising interest

rates will hinder a housing recovery.

Companies that offer the most in dividends slumped on concern rising bond yields will reduce
demand for equity income.
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Ayala net income climbs 20% to P7.3B

> Ayala Corp.’s (AC) net income hit P7.3 B in the first semester, up 20% from the same
period last year. Without the impact of the accelerated depreciation as a result of the
network modernization of Globe Telecom, AC’s core profits picked up 42% to P8.9 B.

» Specifically, property giant Ayala Land Inc. (ALI) reported a net income growth of 30% to
P5.6 B. Total revenues gained 36% to P36.6 B due to the 38-percent jump in real estate
revenues.

» Bank of the Philippine Islands’ (BPI) net income increased 27% to P12 B, backed by a 14-
percent improvement in the bank’s total revenues, which grew at a faster pace that the 6-
percent increase in operating expenses.

» Globe Telecom, for its part, said its consolidated service revenues gained 9% to P44.5 B
“driven by its mobile business which accounted for 80% of revenues.”

> Manila Water Co. Inc.’s earnings rose 11% to P2.9 B on higher billed volume and expanded

service connections.

Puregold nets P1.77B in H1

» Puregold Price Club Inc. posted a 71.5-percent surge in net income to P1.77 B in the first
half of the year. Net sales jumped nearly 42% to P33.01 B. Cost of sales grew at a slower
pace of 39% to P27.23 B.

Filinvest Land earns 13% higher
» Filinvest Land Inc.’s (FLI) earnings expanded 13% to P1.72 B in the first semester. Real
estate sales jumped 22% to P4.7 B while rental revenues hit P933 M, up 9% from a year
ago. Total revenues grew 19% to P6.179 B.

GT Capital profit soars 51% to P6.1B in H1

» GT Capital Holdings Inc.’s earnings in the January to June period surged 51% to P6.1 B
from P4 B a year ago, driven by the consolidation of Toyota Motor Philippines.

» Metrobank’s consolidated net income more than doubled to P18.1 B from P7.4 B in the
same period last year. Metrobank’s loans rose 16% to P545.8 B on higher credit demand
from all sectors.

» Toyota Motor Philippines, for its part, said its net income rose 47% to P2.3 B from P1.6 B
last year.

> Federal Land’s core net income expanded 52% to P453.3 M while real estate revenues
more than doubled to P2.5 B from P1.2 B.

Y

AXA Philippines’ income surged 165% to P851.1 M

» Power producer GBPC'’s earnings slipped 15% to P1.1 B from P1.3 B last year. The decline
resulted from lower peak power consumption due to the cooler climate that prevailed during

the earlier months of 2013, in turn leading to soft Wholesale Electricity Spot Market prices.
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US, Dollar
Japan, Yen
UK, Pound
Hong Kong, Dollar

EU, Euro
China, Yuan

Singapore, Dollar

BRENT

CRUDE OIL 109.82
(USD/bbl.)

GOLD 100

OZ FUTR 1,321.40
(USD/t 0z.)

SILVER

FUTURE 21.43
(USD/t 0z.)

CORN

FUTURE 449.00
(Usd/bu.)
SUGAR #11
(Usd/lb.)
SOYBEAN
FUTURE 1,227.75
(Usd/bu.)

17.25

43.7430
0.4453
67.5568
5.6400

58.0069
7.1456
34.5112

+0.78%

+0.07%

+0.38%

+0.39%

0.00%

+0.20%




ABS-CBN net income surges 44%to P1.34B

» ABS-CBN Corp.’s net income amounted to P1.339 B from January to June this year, 44%
higher than the P927 M booked in the same period last year. Consolidated revenues of
ABS-CBN jumped 23% to P17.06 B.

» The company booked P1.2 B worth of election-related advertising in the first half of the
year, increasing the share of airtime revenues to 59% from 56% and reducing the share of
consumer sales to 41% from 44%. Consolidated advertising revenues went up 29% to
P10.06 B in the first half from P7.805 B in the same period last year while consumer sales
increased 16% to P7 B from P6.033 B.

» SkyCable Corp. continued to be a major driver of growth as revenues jumped 30% to
P3.409 B from P2.624 B.
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Please Read!

The information and opinions in this report were prepared by Wealth Securities, Inc.
The information herein is believed to be reliable and has been obtained from public

sources believed to be reliable. Wealth Securities makes no representation as to the
accuracy or completeness of such information.

Wealth Securities may engage in securities transactions, on a proprietary basis or
otherwise, in a manner inconsistent with the view taken in this research report. In
addition, others within Wealth Securities, including traders and sales staff, may take
a view that is inconsistent with that taken in this research report.

Opinions, estimates and projections in this report constitute the current judgment of
the author as of the date of this report. They do not necessarily reflect the opinions
of Wealth Securities and are subject to change without notice. Wealth Securities has
no obligation to update, modify or amend this report or to otherwise notify a

recipient thereof in the event that any opinion, forecast or estimate set forth herein,
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changes or subsequently becomes inaccurate. Prices and availability of financial
instruments are subject to change without notice. This report is provided for
informational purposes only. It is not an offer or a solicitation of an offer to buy or
sell any financial instruments or to participate in any particular trading strategy.
Target prices are inherently imprecise and a product of the analyst judgment.
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 Over the next six to
twelve months, Wealth
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by 12% or more

BUY

Bernard Avifiante

 Over the next six to
twelve months, Wealth
Securities expects the
share price move within
arange of +/-12%

Conglomerates, Gamin
T: 634.5038 local 8121
bernardavinante@wealthsec.

HOLD

 Over the next six to
twelve months, Wealth
Securities expects the
share price to decline by
12% or more

Matthew Tan

Consumer
T: 634.5038 local 8150
matthew.sytan@wealthsec.com

alth Securities, Inc.

2103 EastTower, PSECenter,
Exchange Road, OrtigasCenter,
PasigCity 1600

Telephone: 02.634.5038
Facsimile:  02.634.5043

Sarah Uy

Construction
T: 634.5038 local 8160
sarah.uy@wealthsec.com

$an

www.wealthsec.com



http://www.wealthsec.net/
mailto:jerome@wealthsec.com
mailto:jason.lee@wealthsec.com
mailto:nd.fernandez@wealthsec.com
mailto:bernardavinante@wealthsec.com
mailto:matthew.sytan@wealthsec.com
mailto:sarah.uy@wealthsec.com

