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PSEi Index
June 19, 2013: 6,513.20 -5.57

Value T/O, net P 4,831 million
52-week High 7,403.65
Low 5,058.76
WORLD INDICE
O CES Foreign Buying: P 4,393 million
Foreign Selling: P 4,578 million
S&P 500 1,628.93 -1.39% k S

FTSE100  6,348.82  -0.40% ‘ e

Nikkei 13,245.20 +1.83%

TRADING SNAPSHOT

HEADLINES

U.S. stocks drop after Fed policy statement

» From Bloomberg: The S&P 500 lost 1.4% to 1,628.93, for the largest decline since May 31.
The index rallied 1.5% in the previous two sessions. The Dow Jones Industrial
Average dropped 206.04 points, or 1.4%, to 15,112.19 today. About 6.7 billion shares
traded hands on U.S. exchanges today, or 6.8% above the three-month average. All 10

3.40% groups in the S&P 500 fell, with telephone and utility shares leading losses. Verizon
2.24%

2.14%
2 14% largest companies. Sprint Nextel Corp. declined 4.4% after Dish Network Corp. said it will

Communications Inc. and Travelers Cos. tumbled at least 2.2%, pacing declines among the

1.86% not make a new offer for the mobile-phone carrier by a deadline. Adobe Systems Inc. rose
5.6% after reporting second-quarter profit that topped forecasts.

» The central bank said it will keep buying bonds at a pace of $85 billion a month, and
repeated that it's prepared to increase or reduce the pace of purchases depending on the
outlook for the job market and inflation. The Fed may “moderate” its pace of bond
purchases later this year and may end them around mid-2014, Bernanke said. The Federal
Open Market Committee said at the conclusion of a two-day meeting in Washington that
risks to the outlook for the economy and the labor market have “diminished since the fall.”
Fed officials forecast the U.S. unemployment rate will fall to 6.5% to 6.8% by the end of
2014, possibly reaching its stated threshold to raise the benchmark lending rate. The
FOMC also anticipates that inflation over the medium term likely will run at or below its 2%

objective.
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ALl to issue P21-B bonds

> Property giant Ayala Land Inc. (ALI) is tapping the bond market anew to raise as much as
P21 B, its biggest fundraising effort in the capital market thus far. The bonds, which are to
be registered with the Securities and Exchange Commission, will have tenors of seven, 10
and 20 or 25 years. Proceeds, net of issue-related costs, will be used for general corporate
purposes. The property firm allotted P65.5 B in capital expenditures this year as it plans to
launch 69 new projects worth P129 B to ensure continuous growth in the coming years.

Phl posts $75-M BOP surplus

» The country’s BOP — which measures all inflows and outflows — posted a surplus of $75
M last month, the lowest for the year, the Bangko Sentral ng Pilipinas (BSP) reported
yesterday. It brought the year-to-date tally to $1.884 B, a wider surplus against the $1.302
B in the same period last year.

Chemrez declares P117-M cash dividends

» Chemrez Technologies Inc.’s board of directors has approved a regular cash dividend of
P0.06 per share as well as a special cash dividend of P0.03 per share or a total of P0.09
per share. Shareholders of record as of July 17 (ex-date July 12) will be entitled to both the
regular and special cash dividends, which will be payable on Aug. 12.

DOF may shut down some ports to curb smuggling

> The Department of Finance (DOF) is considering shutting down some ports in the country,
particularly those that are unmanned and have no transshipment activity as part of efforts
to stamp out smuggling of sensitive commodities such as oil and steel. Finance Secretary
Cesar V. Purisima said the government loses at least $500 M in revenues a year due to
oil smuggling. The DOF, however, would discuss this with businessmen to ensure that all
their concerns are properly addressed.

MVP says talks with China on oil exploration 'preliminary"

» Philex Petroleum Corp. Chairman Manuel V. Pangilinan said their discussions with China
National Offshore Qil Corp. (CNOOC) remains “very preliminary.” Earlier, Philex said it is
considering forming a partnership with CNOOC to explore and develop the Recto Bank,
which is located within 80 nautical miles from Palawan. The gas-rich area is the subject of a
territorial dispute between the Philippines and China. “We made it very clear to CNOOC
that we are not authorized to talk about government issues so that's why the talks are very

preliminary at this stage,” Pangilinan said.
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Please Read!

The information and opinions in this report were prepared by Wealth Securities, Inc.
The information herein is believed to be reliable and has been obtained from public

sources believed to be reliable. Wealth Securities makes no representation as to the
accuracy or completeness of such information.

Wealth Securities may engage in securities transactions, on a proprietary basis or
otherwise, in a manner inconsistent with the view taken in this research report. In
addition, others within Wealth Securities, including traders and sales staff, may take
a view that is inconsistent with that taken in this research report.

Opinions, estimates and projections in this report constitute the current judgment of
the author as of the date of this report. They do not necessarily reflect the opinions
of Wealth Securities and are subject to change without notice. Wealth Securities has
no obligation to update, modify or amend this report or to otherwise notify a
recipient thereof in the event that any opinion, forecast or estimate set forth herein,
changes or subsequently becomes inaccurate. Prices and availability of financial
instruments are subject to change without notice. This report is provided for
informational purposes only. It is not an offer or a solicitation of an offer to buy or
sell any financial instruments or to participate in any particular trading strategy.
Target prices are inherently imprecise and a product of the analyst judgment.
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 Over the next six to
twelve months, Wealth
Securities expects the
share price to increase
by 12% or more

BUY

 Over the next six to
twelve months, Wealth
Securities expects the
share price move within
arange of +/-12%

HOLD

ing

Jerome Gonzalez Bernard Avifiante

Research Head Conglomerates, Poweré&
T: 634.5038 local 8127 T: 634.5038 local 8121
jerome@wealthsec.com bernardavinante@wealthsec.com

* Over the next six to
twelve months, Wealth
Securities expects the
share price to decline by
12% or more

SELL

Miguel Agarao Nikki Yu

Mining & Property Consumer
T: 634.5038 local 8164 T: 634.5038 local 8150
miguel.agarao@wealthsec.com nikki.yu@wealthsec.com
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