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Index Value Change % Change

PSEi 5,457.82 33.31 0.61▲

All Shares 3,584.17 3.58 0.10▲

Financials 1,404.47 29.74 2.16▲

Industrial 8,635.87 99.27 1.16▲
Holding Firms 4,648.13 22.91 0.50▲

Services 1,743.84 -10.44 0.60▼

Mining and Oil 19,857.39 -55.49 0.28▼

Property 2,111.99 4.62 0.22▲
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BPI +14.51 

TEL -8.28 

MBT +7.93 

URC +6.63 
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US stocks rise as investors wait for election results

The S&P 500 added 0.2% to end at 1,417.26 while the Dow rose 0.15% to 13,112.40

Volume traded was 5.1B shares, 13% below the three-month average. Apple gained 1.4% 

to close at 584.62 after reporting their sale of 3 million iPad minis. There is sti

over the election results. However, some experts claim that 

anticipation for the re-election of the incumbent president.

MBT’s 9M2012 Net Income reaches P10.2B

9M2012 Net Income reached P10.2B, up 15.2% YOY

12.2%. 3Q2012 Non-Interest Income, however, was slightly lower at P4.2B due to 

moderate Trading Gains. The effect of MBT’s asset clean

bank’s NPL Ratio improved to 2.2% for 3Q2012 vs. 2.5% last year.

remains well-capitalized with a Tier 1 ratio of 14.3%.

Comment: With these results, MBT is on-track to exceed our FY2012E Headline Net 

Income of P12.5B. Moreover, as said in our previous MBT report (

October 24, 2012), MBT is expected to realize one-time gains of ~P7B with its sale of its 

stake in Toyota Motors Philippines. This further strengthens MBT’s capital position and 

dispels rumors that MBT needs to raise additional capital to comply with Basel III 

requirements.

foods to raise $400M from overseas equity offering

San Miguel Pure Foods Co may raise as much as $400M from an overseas equity offering 

to meet a stock exchange ruling that requires listed firms to have a mi

ownership of 10%. The company's public float currently stands at 0.08%. 

institutional and retail investors may begin on November 12. In addition, a

offering is currently being contemplated. UBS, Standard Chartered and Malayan Banking 

served as financial advisors.
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PSEi Index

2012: 5,457.82 +33.31
Value T/O, net Php5,619 million

High 5,484.63
Low 4,207.44

Foreign Buying: Php5,569 million
Foreign Selling: Php4,858 million

The S&P 500 added 0.2% to end at 1,417.26 while the Dow rose 0.15% to 13,112.40.

month average. Apple gained 1.4% 

to close at 584.62 after reporting their sale of 3 million iPad minis. There is still uncertainty 

over the election results. However, some experts claim that the market rally indicated 

me reached P10.2B, up 15.2% YOY. This translates to ROE of 

Interest Income, however, was slightly lower at P4.2B due to 

Trading Gains. The effect of MBT’s asset clean-up continues to be felt, the 

bank’s NPL Ratio improved to 2.2% for 3Q2012 vs. 2.5% last year. Moreover, MBT 

track to exceed our FY2012E Headline Net 

Income of P12.5B. Moreover, as said in our previous MBT report (Tempered Optimism, 

time gains of ~P7B with its sale of its 

stake in Toyota Motors Philippines. This further strengthens MBT’s capital position and 

dispels rumors that MBT needs to raise additional capital to comply with Basel III 

raise as much as $400M from an overseas equity offering 

to meet a stock exchange ruling that requires listed firms to have a minimum public 

oat currently stands at 0.08%. Orders from 

tors may begin on November 12. In addition, a secondary share 

UBS, Standard Chartered and Malayan Banking 
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BDO 9M2012 profits up 38% YOY

 BDO’s 9M2012 Net Income surged to P10.5B, up 38% YOY. This is due to the 9.7% 

increase in 3Q2012 Net Interest Income, as well as strong Trading Gains of P3.8B for 

the quarter. The bank’s Trading Gains drove the 23% YOY increase of its Non-Interest 

Income to P18.9B. The bank also raised its Tier 1 Capital Ratio to 15.2% following its 

$1B stock rights offer.

 Comment: BDO’s results offer a ray of light, as the recovery of its Net Interest Income 

may be a signal that its margins have finally bottomed-out in 3Q2012. With a margin 

recovery, we expect BDO to continue to benefit from its strong loan growth, which was 

at 17% for 3Q2012. This quarter also comes off as the bank’s best quarter in Trading 

Gains, delivering less than P2.0B in Trading gains in the past 6 quarters. Because of 

these, BDO’s 9M2012 Net Income has already exceeded our FY2012E Net Income of 

P10.4B.

Ayala Corporation finalizes P12.5B deal

 AC Energy, a subsidiary of Ayala Corp, has finalized its partnership with A. Brown Co 

Inc for a P12.5B coal plant in the Visayas. AC signed a shareholders agreement which 

implements respective agreements and undertakings among Palm Concepcion Power 

Corp (PCPC). PCPC is building a 135MW circulating fluidized bed thermal coal-fired 

power plant in Iloilo province, expected to be operational by 2016.

Greenergy hikes capital

 Greenergy Holdings increased its authorized capital stock from P2B to P5B. The 

company has also entered into an investment agreement with Cleantech, where the 

Swiss firm invested P415M in exchange of primary shares in the form of stock 

warrants allowing Cleantech to buy 10.49B shares at a strike price of two centavos per 

share within one year from issuance. Proceeds will be used to invest in the biomass 

power plant of San Carlos BioPower Inc. in Negros.

JGS Eyes Loans for Expansion

 JG Summit Holdings hired ING and Standard Chartered to help arrange a $250M loan, 

to expand its food manufacturing, property and airline businesses within Southeast 

Asia. Senior Vice President Johann Sebastian Bach also said that the company plans 

to acquire other snack and beverage companies in Southeast Asia.

EDC President purchases shares

 President and Chief Operating Officer Richard Tantoco acquired 452,100 shares of 

EDC between P6.54 to P6.70 last Oct 31, 2012. He owns 6.1 M shares directly and 

1.1M shares indirectly through his wife.
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CURRENCIES

US, Dollar 41.2100 

Japan, Yen 0.5135 

UK, Pound 65.8517 

Hong Kong, Dollar 5.3172 

EU, Euro 52.7387 

Saudi Arabia, Rial 10.9885 

China, Yuan 6.6034 

Singapore, Dollar 33.6463 

COMMODITIES
WTI CRUDE 
FUTURE 
(USD/bbl.)

85.65 +0.93%

GOLD 100 
OZ FUTR 
(USD/t oz.)

1,683.20 +0.48%

SILVER 
FUTURE 
(USD/t oz.)

31.13 +0.88%

CORN 
FUTURE 
(USd/bu.)

735.50 -0.54%

SUGAR #11 
(USd/lb.) 19.25 -0.41%
SOYBEAN 
FUTURE 
(USd/bu.) 1,502.25 -0.07%



Please Read!

Th e  in fo rm a t i o n  a n d  o p i n i o n s  i n  t h i s  r e p o r t  we re  p re p a re d  b y  We a l th  Se cu r i t i e s ,  I n c .  

Th e  in fo rm a t i o n  h e re i n  i s  b e l i e ve d  to  b e  r e l i a b l e  a n d  h a s  be e n  o b ta i n e d  f ro m  p u b l i c  

so u rce s  b e l i e ved  to  b e  

a ccu ra cy  o r  co m p l e te ne ss  o f  su ch  i n fo rm a t io n .

We a l th  Se cu r i t i e s  m a y  e n g a g e  i n  se cur i t i e s  t r a n sa c t i o n s ,  o n  a  p ro p r i e ta r y  ba s i s  o r  

o th e rw i se ,  i n  a  m a n n e r  i n co n s i s te n t  w i th  t h e  v ie w  ta k e n  i n  t h i s  

a d d i t i o n ,  o th e rs  w i th i n  We a l th  Se cu r i t i e s ,  i n c l u d i n g  

a  v i e w  th a t  i s  i n co n s i s te n t  w i th  t h a t  t a ke n  i n  t h i s  r e se a rch  r e p o r t .

Op i n i o n s ,  e s t i m a te s  a n d  p ro j e c t i o n s  in  t h i s  r ep o r t  co n s t i t u te  t h e  cu r ren t  j u dg m

th e  a u th o r  a s  o f  t h e  d a te  o f  t h i s  r e p o r t .  Th e y  d o  n o t  n e ce ssar i l y  r e f l e c t  t h e  o p i n i o n s  

o f  We a l th  Se cu r i t i e s  a n d  a re  sub j e c t  t o  ch an g e  w i th o u t  n o t i ce .  We a l th  Se cu r i t i e s  h a s  

n o  ob l i g a t i o n  to  u pd a te ,  m o d i f y  o r  a m e n d  th i s  r e p or t  o r  t o  o th e rw i se  n o t i f y  a

re c i p i e n t  t h e re o f  i n  t he  e ve n t  t h a t  an y  o p in i on ,  f o re ca s t  o r  e s t i m a te  se t  f o r th  h e re i n ,  

ch a ng e s  o r  su b se qu e n t l y  b e co m e s  in a ccu ra te .  P r i ce s  a n d  a va i l a b i l i t y  o f  f i n a n c i a l  

i n s t r u m e n ts  a re  su b j e c t  t o  ch a ng e  w i th o u t  n o t i ce .  Th i s  r e po r t  i s  p ro v i de d  fo r  

i n fo rm a t io n a l  p u rp o se s  on l y .  I t  i s  n o t  an  o f fe r  o r  a  so l i c i t a t i o n  o f  a n  o f fe r  t o  b u y  o r  

se l l  a n y  f i n an c i a l  i n s t r u m e n ts  o r  t o  pa r t i c i p a te  i n  a n y  p a r t i cu l a r  t r ad i ng  s t r a te g y .  

Ta rg e t  p r i ce s  a re  i n he re n t l y  i m p re c i se  an d  a  p ro du c t  o f  t h e  a na l ys t  j u d g m e n t .
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by 12% or more
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