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HEADLINES

Alcoa and Chevron weigh down US indices

» Alcoa Inc, the largest US aluminum producer and Chevron Corp lost 4.6% and 4.2%
yesterday. Alcoa revised its outlook for global demand for aluminum, while Chevron
expressed that 3Q earnings were substantially lower than the previous period. The Dow
and S&P 500 shed 0.8% and 0.6%, respectively. Based on these two companies, investors
are expecting an even worse earnings season that would carry on till year end.

US: Earnings need to catch up with QE3 enthusiasm

» The Fed's stimulus (QE3) caused the Dow and S&P 500 to rise so quickly and hit
resistance levels. Investors are now looking for solid earnings figures to justify the rise. The
hope is that companies have set expectations so low that any beat-forecast earnings will
be viewed positively by the markets.

Vista Land unveils Crown Asia WackWack; Estimated sales of P5B

» Vista Land and Lifescapes Inc. unveils Crown Asia WackWack — a 38-story condominium
catering the upper-middle income bracket market. The project will have 1,500 units (studio,
one bedroom and two bedroom). Unit sizes range from 20.65 sq m to 49.2 sq m. The
company estimates project sales of P5B.

A. Brown raises P720M from placement to fund JV power project with Ayala

» A. Brown Co. Inc. has raised P720M from its top-up placement of 250M shares at P2.89
apiece. The funds will be used mostly to finance a stake in Palm Concepcion Power Corp
which is building a 135 megawatt clean coal-fired power plant in lloilo costing P12.5B. This

is a joint venture project with Ayala Corp.
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AC Director Exercised Stock Options and Disposes Shares

» Jaime Augusto Zobel de Ayala exercised his stock options acquiring 35,884 and
25,848 shares at P227.53 and P264.06 respectively. Similarly he disposed 140,890
Ayala Corporation shares between P435 to P442

BDO BPI eye Philippines' first ETF

» Banco de Oro and Bank of the Philippine Islands have expressed interest in becoming
the sponsors of the ETFs, products that should complement equity laced funds. SEC
chairperson TeresitaHerbosawill finish the framework in line with the Philippine Stock
Exchange to launch this new product before year end.

S&P downgrades Spain two notches

» Standard & Poor’s cut Spain’s sovereign debt rating by two notches to just above junk
level, citing the strains from the country’s troubled banks.S&P cut the rating to BBB-
from BBB+, just one level above “speculative” or “junk” grade debt. “The downgrade
reflects our view of mounting risks to Spain’s public finances, due to rising economic

and political pressures,” S&P said.
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Please Read!

The information and opinions in this report were prepared by Wealth Securities, Inc.
The information herein is believed to be reliable and has been obtained from public

sources believed to be reliable. Wealth Securities makes no representation as to the
accuracy or completeness of such information.

Wealth Securities may engage in securities transactions, on a proprietary basis or
otherwise, in a manner inconsistent with the view taken in this research report. In
addition, others within Wealth Securities, including traders and sales staff, may take
a view that is inconsistent with that taken in this research report.

Opinions, estimates and projections in this report constitute the current judgment of
the author as of the date of this report. They do not necessarily reflect the opinions
of Wealth Securities and are subject to change without notice. Wealth Securities has
no obligation to update, modify or amend this report or to otherwise notify a
recipient thereof in the event that any opinion, forecast or estimate set forth herein,
changes or subsequently becomes inaccurate. Prices and availability of financial
instruments are subject to change without notice. This report is provided for
informational purposes only. It is not an offer or a solicitation of an offer to buy or
sell any financial instruments or to participate in any particular trading strategy.
Target prices are inherently imprecise and a product of the analyst judgment.
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