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US stocks fall on Spain bailout worries
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PLDT 7. @ US stocks fell for the second straight session yesterday (July 23) as reports that more
Metrobank indebted regions in Spain needs financial aid fuelled fears that the country may need a
bailout. All three major indices ended red with the Dow declining 0.79%; the S&P, 0.89%;
and the Nasdaq, 1.20%. The Spanish region of Murcia looked set to follow Valencia in

Globe Telecom tapping a government program to keep its finances afloat while local media reported that
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half a dozen regions were ready to follow suit. Poor earnings results also added to the
negative sentiments yesterday as McDonalds posted lower than expected earnings. Its
shares fell 2.9% to US$88.94.

EDC to stop pursuing two geothermal projects in Chile

@ In a disclosure to the PSE, EDC said that it will stop pursuing two geothermal projects

covered by its Joint Venture Agreement with Hot Rock Limited. The disclosure read,
“Earlier this year, EDC deployed a full team of geothermal scientists to conduct the initial
geo-scientific surveys of the Calerias and Longavi projects covered by EDC’s Chilean joint-
venture agreement with Hot Rock Ltd. dated Feb. 2, 2012 and by the Longavi shareholders
agreement dated May 2, 2012, As a result of these initial geo-scientific surveys, EDC made
the decision not to pursue these projects pursuant to its rights under the foregoing
agreements.” Despite the new developments, EDC said it continues to actively explore

potential geothermal projects in Peru.

President Aquino to complete key infra projects before his term ends

@ President Benigno Aquino said in his latest State of the Nation address yesterday that his

administration will complete three new provincial airports and three transport terminals in
Metro Manila before the end of his term in 2016. Aquino said that these infrastructure

projects will generate significant amounts of jobs for Filipinos. %M 01



7-Eleven records 38% increase in first semester earnings year on year

@ Philippine Seven Corp (SEVN) reported P164 million as net earnings for the first half of

2012. Earnings per share for this period is P0.47 compared to the previous P0.34. UsS, Dollar 41.6750
System wide sales, marketing income, commission income increased by 29 percent, Japan, Yen 0.5302
. . . UK, Pound 65.5381
36 percent and 70 percent respectively. Phil-Seven has a total of 746 branches in the il G Sk 53734
country after opening 59 new branches and closing 2 this year. The company is EU, Euro 51.1727
seeking to expand to 1,000 stores by 2013. Bahrain, Dinar 110.5496
— Saudi Arabia, Rial 11.1131
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Please Read!

The information and opinions in this report were prepared by Wealth Securities, Inc.
The information herein is believed to be reliable and has been obtained from public

sources believed to be reliable. Wealth Securities makes no representation as to the
accuracy or completeness of such information.

Wealth Securities may engage in securities transactions, on a proprietary basis or
otherwise, in a manner inconsistent with the view taken in this research report. In
addition, others within Wealth Securities, including traders and sales staff, may take
a view that is inconsistent with that taken in this research report.

Opinions, estimates and projections in this report constitute the current judgment of
the author as of the date of this report. They do not necessarily reflect the opinions
of Wealth Securities and are subject to change without notice. Wealth Securities has
no obligation to update, modify or amend this report or to otherwise notify a
recipient thereof in the event that any opinion, forecast or estimate set forth herein,
changes or subsequently becomes inaccurate. Prices and availability of financial
instruments are subject to change without notice. This report is provided for
informational purposes only. It is not an offer or a solicitation of an offer to buy or
sell any financial instruments or to participate in any particular trading strategy.
Target prices are inherently imprecise and a product of the analyst judgment.
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