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HEADLINES

US stocks decline on lower than expected China growth
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Metrobank data signaled concerns on the global economy. All three major indices posted more than
1% of losses with the Dow declining 1.05%; the S&P, 1.25%; and the Nasdaq, 1.45%.
China reported last Friday that its economy expanded only 8.1% in the first quarter of 2011,
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energy and financials were Friday’s biggest drags. The S&P financial sector fell 2.5% as
Bank of America and Morgan Stanley dropped 5.3% and 5.2% respectively. The declines in
the financial sector came despite stronger than expected earnings from JPMorgan Chase &
Co. and Wells Fargo. Tech stocks were also among the decliners with Apple and Google
shedding 2.8% and 4.1% respectively. Google shares declined after reporting that search
advertising rates slipped. Adding to the negative sentiments last Friday, the cost of insuring
Spanish debt against default hit 500 basis points on concerns that the country’s banking
sector has high exposure to sovereign debts. Looking forward, earnings are expected to
drive the market this week as Intel, Johnson & Johnson, Coca-Cola, DuPont, Microsoft,
Verizon, American Express, General Electric, McDonalds, Citigroup, Goldman Sachs and

Morgan Stanley are slated to report earnings over the course of the week.

Nickel Asia Corp. announces 38% hike in shipment volume for 1Q 11

» Nickel Asia Corp. announced that it shipped an aggregate 1.8M WMT of nickel ore in the

first three months of the year, 38% higher than the 1.3M WMT the company had managed
on the same period a year ago. NAC’s Rio Tuba mine shipped 582k WMT of saprolite ore
and 942k of limonite ore, while its Taganito mine shipped 131k and 165K WMT of saprolite
and limonite ores respectively. Total estimated value of nickel ore shipments for the first

quarter of the year amounted to P1.66B, 16% lower than 2010 levels. 01



ABS-CBN posts 25% decline in profits

» ABS-CBN announced last Friday that its net profit for the full year of 2011 was at

P2.4B, 25% lower than the P3.2B recorded a year earlier. 2011's net profit levels
included a one-time gain of P1.1B from the sale of 40% of ABS-CBN'’s stake in
SkyCable Philippine Depository Receipts. Without the said one off gains, ABS-CBN's
profits were at P1.3B. Consolidated revenues likewise declined 13% to P28.2B
compared to P32.2B in 2010 due to weaker advertising revenues from political ads.
Without the effects of political ads, revenues would have only dropped 4% YoY.
Looking forward, ABS-CBN said that it is looking to book P1.3B in net profits this year

although the company is confident that it will exceed the said target.

SMIC to issue P10B in fixed-rate retail bonds

» SM Investments Corp. disclosed that its Board approved the issuance of P10B worth

Nymex Crude 1-Yr Price Chart

of Fixed Rate Peso Retail Bonds with an option for oversubscription by another P5B.
The bonds will be offered in two tranches with tenors of ten and fifteen years. SM said
that proceeds raised from the bonds will be used for general corporate purposes. BDO
Capital and Investment Corp. and First Metro Investment Corp. will as co-lead

managers for the said bond offering.
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Please Read!

The information and opinions in this report were prepared by Wealth Securities, Inc.
The information herein is believed to be reliable and has been obtained from public

sources believed to be reliable. Wealth Securities makes no representation as to the
accuracy or completeness of such information.

Wealth Securities may engage in securities transactions, on a proprietary basis or
otherwise, in a manner inconsistent with the view taken in this research report. In
addition, others within Wealth Securities, including traders and sales staff, may take
a view that is inconsistent with that taken in this research report.

Opinions, estimates and projections in this report constitute the current judgment of
the author as of the date of this report. They do not necessarily reflect the opinions
of Wealth Securities and are subject to change without notice. Wealth Securities has
no obligation to update, modify or amend this report or to otherwise notify a
recipient thereof in the event that any opinion, forecast or estimate set forth herein,
changes or subsequently becomes inaccurate. Prices and availability of financial
instruments are subject to change without notice. This report is provided for
informational purposes only. It is not an offer or a solicitation of an offer to buy or
sell any financial instruments or to participate in any particular trading strategy.
Target prices are inherently imprecise and a product of the analyst judgment.
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