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HEADLINES

US stocks gain on good manufacturing data from the country and China

» US stocks gained yesterday (Apr 2) as favorable manufacturing data from the United
States and China spurred positive outlooks on the global economy. The Dow gained
0.40%; the S&P, 0.75%; and the Nasdag, 0.91%. The S&P reached a four-year high
yesterday as the market continues its rally. The US Institute of Supply Management’s index
for national manufacturing exceeded forecasts while China’s Purchasing Managers’ index
rose to an 11-month high. Stocks which are set to do good on a recovering economy were
among yesterday's best performers as crude oil and commodity prices climbed. Chevron
gained 1%, while Alcoa rose 1.5%. Apple meanwhile continued its uptrend, rising 3.2% to
US$618.63. In other notable company news, Coty, Inc. offered to buy Avon Products, Inc.
for US$23.25 a share. Shares of the latter jumped 17.3% yesterday.

Petron completes purchase of Exxon Mobil units in Malaysia

» Petron Oil & Gas completed on March 30 its purchase of the 100-percent stake in
ExxonMobil Malaysia Sdn Bhd and 100 percent of ExxonMobil Borneo Sdn Bhd from
American oil and gas giant ExxonMobil Corp. The aggregate purchase price for the three
firms reached US$577.3M. This is lower than the US$610M announced earlier.

ICTSI unit signs purchase agreement with Pakistan port operator

» ICTSI disclosed that its subsidiary, ICTSI Mauritius Limited, signed a share purchase
agreement with Pakistan International Container Terminal Limited (PICT) to acquire 35% of
the latter's issued and paid-up ordinary shares. Under the share purchase agreement,
ICTSI Mauritius will offer to purchase shares of PICT at a minimum offer price which shall
be determined in accordance with takeover laws in Pakistan. PICT is a container cargo
terminal located at the Karachi Port in Pakistan. It has a maximum handling capacity of
750,000 TEUS. 01



BDO to raise P1B via rights offer

» BDO Unibank, Inc. announced that it is raising US$1B to shore up its core capital via a

rights offering. The fund raising activity is meant to prepare for the more stringent
requirements of the BASEL Ill capital guidelines and to support medium-term growth
plans. BDO said the approximately 1:3 rights offer will be offered at an indicative
discount of 20%-25% to market to allow all shareholders to proportionally participate in
the capital-raising program. SMIC has committed to subscribe to its proportionate

share and is willing to underwrite the shares not taken up by the minority shareholders.

» As expected, BDO will raise additional Tier 1 Capital through a planned stock rights

offering. The offer will raise an amount equivalent to ~25% of BDO's market
capitalization and ~47% of BDO's YE 2011 capital base. The planned stock
rights offering will essentially replace the P46.0B in Tier 2 Capital in BDO's books as of
YE 2011. This will allow BDO to continue its growth initiatives even after BSP starts to
implement the stricter capital requirements of Basel Ill. However, the additional capital
might dampen BDO's ROE and EPS in the near to mid term, as it is unlikely that BDO
ratios ahead of the Basel |l

will stretch its leverage multiple and capital

implementation.

Megaworld allots P25B capex for 2012

» Megaworld Corp said that it is putting aside P25B for capital expenditures this year. It

is also set to launch 11 residential projects by the first half of the year. The allotted
capex for this year is the same as last year’s. Megaworld unveiled eight new projects

last year.

SMC acquires 49% of PAL Holdings

» The Philippine Inquirer reported that San Miguel Corp. had acquired 49% of PAL

Holdings Inc. for about US$500M. This enabled SMC to obtain a significant foothold in
national flag carrier Philippine Airlines. The purchase price was in line with PAL
Holdings’ current valuation at the stock market. As of yesterday, its shares were up
0.49 percent at P8.18 a share, giving it a market capitalization of P44.13 billion.
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Please Read!

The information and opinions in this report were prepared by Wealth Securities, Inc.
The information herein is believed to be reliable and has been obtained from public

sources believed to be reliable. Wealth Securities makes no representation as to the
accuracy or completeness of such information.

Wealth Securities may engage in securities transactions, on a proprietary basis or
otherwise, in a manner inconsistent with the view taken in this research report. In
addition, others within Wealth Securities, including traders and sales staff, may take
a view that is inconsistent with that taken in this research report.

Opinions, estimates and projections in this report constitute the current judgment of
the author as of the date of this report. They do not necessarily reflect the opinions
of Wealth Securities and are subject to change without notice. Wealth Securities has
no obligation to update, modify or amend this report or to otherwise notify a
recipient thereof in the event that any opinion, forecast or estimate set forth herein,
changes or subsequently becomes inaccurate. Prices and availability of financial
instruments are subject to change without notice. This report is provided for
informational purposes only. It is not an offer or a solicitation of an offer to buy or
sell any financial instruments or to participate in any particular trading strategy.
Target prices are inherently imprecise and a product of the analyst judgment.
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