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HEADLINES

US stocks decline on China growth concerns

» US stocks declined yesterday (Mar 20) as fresh signs of slowing economic growth in China

triggered some profit taking. All three major indices ended red with the Dow declining
0.52%; the S&P, 0.30%; and the Nasdag, 0.14%. Global miner BHP Billiton said late
Tuesday that it sees signs of flattening demand for iron ore in China. The comment hit
commodity linked stocks and currencies. The S&P energy index declined 1.4% as a result
and was the weakest performer among S&P’s sector indices. The Australian dollar also
weakened as a result of the comment. On the US economic front, the government reported
that permits for US homebuilding neared 3 % year highs, supporting views that the US
housing market is headed towards recovery. In company news, Amazon rose 3.67% after
announcing that it will buy Kiva Systems for US$775M. Tiffany & Co. rose 6.7% after
announcing higher forecasts for 2012. Adobe meanwhile declined after reporting slower

growth in revenues.

Tetangco — S&P credit upgrade likely

» Bangko Sentral ng Pilipinas Governor Amando M. Tetangco told reporters that he and

other finance officials are more optimistic than ever that the Philippines will get an upgrade
from credit rating company Standard & Poor sooner than later. The comments came just a
day after Tetangco and the other members of the Cabinet Economic Cluster held meetings
with a team of S&P’s economists and analysts. S&P had just upgraded the country’s rating
to BB+ last December — just a notch lower than investment grade. Outlook on the country
was also moved from “stable” to “positive.” Tetangco said that good economic indicators
which arose from the central bank’s recent reforms, as well as the likelihood of sustained

growth for the next five years raised the prospects of a credit upgrade for the Philippines.
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FGEN posts 50.1% decline in attributable net income; to issue preferred shares

» First Gen disclosed that its attributable net income to parent declined 50.1% to
US$35M in 2011 from US$70.2M in 2010. FGEN said that the sharp drop in net
income was largely due to lower income contribution from its affiliate Energy
Development Corp. EDC incurred a loss of US$9.3M in 2011 from non-cash
impairments of US$115.3M on the NNGP project and foregone steam revenues of
P1.8B. EDC contributed US$55.5M in 2010. For the top line, consolidated revenues
rose by 9.6% to US$1.4B in 2011. The increase was largely due to higher dispatch
and fuel prices of the 1,000MW Santa Rita and the 500MW San Lorenzo natural gas
power plants. The said plants operated at their higher dispatch rates to date at 89.2%
compared to 82.7% the previous year.

» In a separate disclosure, First Gen announced that it will sell 135M “G” preferred
shares by way of public offering. BDO Capital and Investment Corporation was
appointed as Issue manager, Sole Bookrunner and Lead Underwriter for the said

issuance of preferred shares.

PDS 1-Year Tenor Yield: 12-month period

Source: Philippine Dealing and Exchange Corp.
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Please Read!

The information and opinions in this report were prepared by Wealth Securities, Inc.
The information herein is believed to be reliable and has been obtained from public

sources believed to be reliable. Wealth Securities makes no representation as to the
accuracy or completeness of such information.

Wealth Securities may engage in securities transactions, on a proprietary basis or
otherwise, in a manner inconsistent with the view taken in this research report. In
addition, others within Wealth Securities, including traders and sales staff, may take
a view that is inconsistent with that taken in this research report.

Opinions, estimates and projections in this report constitute the current judgment of
the author as of the date of this report. They do not necessarily reflect the opinions
of Wealth Securities and are subject to change without notice. Wealth Securities has
no obligation to update, modify or amend this report or to otherwise notify a
recipient thereof in the event that any opinion, forecast or estimate set forth herein,
changes or subsequently becomes inaccurate. Prices and availability of financial
instruments are subject to change without notice. This report is provided for
informational purposes only. It is not an offer or a solicitation of an offer to buy or
sell any financial instruments or to participate in any particular trading strategy.
Target prices are inherently imprecise and a product of the analyst judgment.
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