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HEADLINES

US stocks end flat as investors await Fed’s monetary policy statement

» US stocks ended relatively flat yesterday (Mar 12) as investors await results of the Federal
Reserve’s monetary policy statement scheduled later today. The Dow and the S&P ended
green, gaining 0.29% and 0.02% respectively, while the Nasdag ended 0.16% down.
Defensive stocks, such as utilities, consumer staples and telecom were among yesterday’s
best performers with the S&P utilities sector index gaining 1.1%. Materials, energy, and
financials on the other hand were the weakest sectors. JPMorgan Chase declined 1.2%,
while SunTrust Banks fell 2.5%. Volume was light at 5.15B shares traded in the NYSE,
reflecting investors’ indecision on the current state of the market. In notable company
news, shares of Youku, China’s largest online video company, surged 27.4% after
announcing that it intends to buy Tudou Holdings, the second largest.

FDI continue to record net inflows in December

» The Bangko Sentral ng Pilipinas reported that foreign direct investments recorded a net
inflow of US$43M in December 2011 as equity capital and reinvested earnings posted
positive balances, offsetting outflows in other capital. Reinvested earnings increased by
56% YoY to US$25M, while other capital reversed to a net outflow of US$26M from a net
inflow of US$135M the previous year. On a yearly basis, cumulative FDI reached US$1.3B
in 2011

U/KBs’ NPL ratio continues improving

» The BSP said that as of end-January 2012, the NPL ratio of universal and commercial
banks improved to 2.35% from year ago levels of 3.01%. This is however 0.12 percentage
point higher than the previous month’'s 2.23%. Net of interbank loans, the NPL ratio of
universal and commercial banks also improved 0.74 percentage points to 2.50% from

3.24% the previous year. gg 01
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Moody’s sees PNB-Allied merger as “credit positive”

» Moody’s Investors Service said in its latest Week Credit Outlook that the PNB-Allied
merger is “credit positive” for PNB. Moody's said that the addition of Allied Bank’s
existing branch network and customer base to PNB's will strengthen the latter’s
domestic and international franchise, funding mix, and profitability. The merger should
expand PNB’s branch network by over 320 branches to more than 750 branches. The
merger is also expected to boost PNB’s operating efficiency. BusinessMirror quoted
Moody's analyst, Simon Chen saying that “both banks have track records of weak
operating efficiency that are reflected in their cost-to-income ratios, which averaged
above 65 percent over the past three years, This is equivalent to almost six percent of
the banks’ combined annualized operating expenses, based on September 2011
financials. [Moody’'s] expect cost savings to result from the realignment of operating
systems and processes and the rationalization of its distribution network and human
resource.”

Spinnaker Group fully exercises Atlas warrants

» Atlas Consolidated Mining and Development Corp. disclosed that pursuant to terms
contained in warrant instruments issued in 2009, Spinnaker Global Opportunity Fund
Limited, Spinnaker Global Emerging Markets Fund Limited, and Spinnaker Strategic
Fund Limited, subscribed to a total of 35,000,000 shares of Atlas at the price of P10.00
per share.
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Please Read!

The information and opinions in this report were prepared by Wealth Securities, Inc.
The information herein is believed to be reliable and has been obtained from public

sources believed to be reliable. Wealth Securities makes no representation as to the
accuracy or completeness of such information.

Wealth Securities may engage in securities transactions, on a proprietary basis or
otherwise, in a manner inconsistent with the view taken in this research report. In
addition, others within Wealth Securities, including traders and sales staff, may take
a view that is inconsistent with that taken in this research report.

Opinions, estimates and projections in this report constitute the current judgment of
the author as of the date of this report. They do not necessarily reflect the opinions
of Wealth Securities and are subject to change without notice. Wealth Securities has
no obligation to update, modify or amend this report or to otherwise notify a
recipient thereof in the event that any opinion, forecast or estimate set forth herein,
changes or subsequently becomes inaccurate. Prices and availability of financial
instruments are subject to change without notice. This report is provided for
informational purposes only. It is not an offer or a solicitation of an offer to buy or
sell any financial instruments or to participate in any particular trading strategy.
Target prices are inherently imprecise and a product of the analyst judgment.
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