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HEADLINES

US stocks decline as investors closely monitor oil prices
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Aboitiz Power prices. All three major indices posted slight declines with the Dow falling 0.02%; the S&P,
0.32%; and the Nasdaq, 0.43%. Oil prices had risen more than 16% since the start of
February as instability in Iran threatens to interrupt its supply chain. A sharp increase in oil
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has been driving the rally in the stock market. US oil surged to more than US$109 a barrel
last week after Iranian media reported an explosion in Saudi Arabia’s pipeline. Oil prices
however quickly fell back to US$106 a barrel after Saudi Arabia denied the reports. In
company news, Yelp, the consumer website, rose more than 64% in its IPO last Friday,
closing at US$24.58 per shares. Yelp's IPO price was set at US$15. Wynn Resorts rose
5.9% after shares of the company resumed trading following a halt. Shutterfly Inc.
meanwhile rose more than 18% after Eastman Kodak agreed to sell its online photo

services to the company.

Aboitiz Equity Ventures posts 3% decline in consolidated net income for 2011

» Aboitiz Equity Ventures announced that its consolidated net income for the full year of 2011

reached P21.2B, 3% lower YoY. This translates to an earnings per share of P3.84. Of the
said amount, AEV’s Power business contributed 78% total, while its Banking and Food
businesses contributed 16% and 6% respectively. AEV said that the company recorded
non-recurring gains of P366M in 2011. Accounting for the non-recurring gains, AEV’s core
earnings for 2011 was at P20.8B, 5% lower than the previous year’'s. AEV’s lower income
for 2011 was largely due to lower contributions from Aboitiz Power. AP contributed only
P16.5B in 2011 compared to P19.1B the year earlier. A 7% drop in average selling price of

electricity resulted in the lower contributions. 01



EDC posts 86% lower net income for FY2011

» Energy Development Corp. disclosed last Friday that its cumulative net income for the

full year of 2011 was at P615M, 86% lower that the P4.4B reached in 2010. This is
largely due to the non-cash impairment of P5.0B taken from the temporary closure of
the Northern Negros Geothermal Project (NNGP). P1.2B in forgone steam revenues
also contributed to the substantial decline in net income resulting from EDC's
acquisition of the Bacman Power Plants. EDC's recurring net income for the full year of
2011 also slid by 27.5% to P5.2 from P7.2B the previous year.

Vista Land to hike spending in 2012

» Vista Land Chief Financial Officer Ricardo Tan told reporters over the weekend that

VLL is increasing its spending budget for 2012 by as much as 45%. Tan said that the
property developer is spending P15B to P16B in 2012 compared to P11B in 2011 as
the company remains bullish in the country’s horizontal and high rise developments.
Part of the said budget might be raised through bonds or notes although the decision

has yet to be finalized.
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Please Read!

The information and opinions in this report were prepared by Wealth Securities, Inc.
The information herein is believed to be reliable and has been obtained from public

sources believed to be reliable. Wealth Securities makes no representation as to the
accuracy or completeness of such information.

Wealth Securities may engage in securities transactions, on a proprietary basis or
otherwise, in a manner inconsistent with the view taken in this research report. In
addition, others within Wealth Securities, including traders and sales staff, may take
a view that is inconsistent with that taken in this research report.

Opinions, estimates and projections in this report constitute the current judgment of
the author as of the date of this report. They do not necessarily reflect the opinions
of Wealth Securities and are subject to change without notice. Wealth Securities has
no obligation to update, modify or amend this report or to otherwise notify a
recipient thereof in the event that any opinion, forecast or estimate set forth herein,
changes or subsequently becomes inaccurate. Prices and availability of financial
instruments are subject to change without notice. This report is provided for
informational purposes only. It is not an offer or a solicitation of an offer to buy or
sell any financial instruments or to participate in any particular trading strategy.
Target prices are inherently imprecise and a product of the analyst judgment.
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