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Index Value Change % Chg  

 PSEi    4,766.57    5.90    0.1236    
 All Shares    3,232.85    2.12    0.0655    
 Financials    1,141.76    10.92    0.9474    
 Industrial    7,187.90    42.17    0.5833    
 Holding Firms    3,816.03    12.23    0.3215    
 Property    1,740.91    16.35    0.9481    
 Services    1,754.24    7.20    0.4121    
 Mining & Oil    24,734.84    441.13    1.7522    

 



 

US stocks jump on upbeat economic data and hopes on Greece 

 US stocks advanced yesterday (Feb 16) as strong US economic data once again spurred 

risk on trades. All three major indices posted sizeable gains with the Dow rising 0.96%; the 

S&P 1.10%; and the Nasdaq, 1.51%. The S&P hit a nine month high signaling that 

investors are betting on a recovering economy. The US government reported that new 

applications for jobless benefits dropped to a four year low while claims for unemployment 

insurance fell to 348,000 last week. A new report on the housing market also showed that 

builders broke ground on more new homes in January. Stocks which tend to do well on a 

good economic environment, such as technology, materials and financial stocks, were 

among the best gainers yesterday. Microsoft hit a 52-week high of US$31.55% on heavy 

volume while Apple shares jumped 0.9% to US$502.21. Oil meanwhile ended at a six-week 

high in reaction to the good US economic data. 

Government to reevaluate Philippine mining policies 

 Finance Secretary Cesar Purisima commented late Wednesday that the Finance 

Department is in the process of reviewing the Philippines’ existing mining laws in 

preparation for the Aquino administration’s issuance of a new mining policy. Purisima said 

that the Mining Act of 1995 had loopholes which were often taken advantage of. 100% 

foreign owned companies were allowed to mine in the country under an FTAA while some 

companies used the grandfather rule to circumvent the FTAA and allow themselves to have 

more than 40% economic interest. 

FDI yields net inflows in January 

 The BSP announced that Foreign Portfolio Investments yielded net inflows of US$586M in 

January, four times higher than the US$140M net inflow in December 2011, and 250% 

higher than the US$167M recorded in January 2011.  

 

 

 
16 Feb 2012: 4,766.57    -  5.90 
Value T/O, net Php   3,790 million 
52-week High 4,855.08 
 Low 3,705.18 
Foreign Buying: Php   2,889 million 
Foreign Selling: Php   2,580 million 
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Index Movers Points 
Bank of the Philippine 
Islands -9.34 

Aboitiz Equity Ventures +5.06 
PLDT +4.98 

Metrobank -3.31 

Semirara Mining Corp. -2.56 

  
Index Out-
performers Up 

Robinsons Land Corp 2.04% 
Ayala Land Inc. 2.02% 
Aboitiz Equity Ventures 1.87% 
Aboitiz Power Corp. 1.55% 
Manila Water Company 0.68% 

  
Index Under-
performers Down 

Semirara Mining Corp. 4.26% 
Bank of the Philippine 
Islands 2.99% 

Universal Robina Corp. 2.41% 
Jollibee Foods Corp. 1.93% 
Metrobank 1.46% 

 

Dow Jones 12,904.10 +123.13 

FTSE 100 5,885.38 -6.78 

NIKKEI 225 9,238.10 -22.24 

 



 Carmen Copper posts 279% increase in reported net income for 2011 

 In a press release, Atlas Consolidated Mining and Development Corporation 

announced that its wholly owned subsidiary Carmen Copper Corporation had a 

reported net income of P2.540B for 2011, 279% higher than 2010’s figure of P670M. 

CCC’s core net income on the other hand, which is the net income adjusted for mark-

to-market, forex gains and losses , and one-time incomes or expenses, was at 

P2.283B, 59.5% higher than 2010’s. EBITDA reached P4.178B (+61.50% YoY) while 

gross revenues reached P12.498B (+41.2% YoY). In terms of copper sold, CCC sold 

68M pounds of copper in 2011, 15.8% higher than the 58.7M pounds the company 

managed in 2010. 

Jollibee profit flat on high commodity prices 

 Jollibee Foods Coporation announced that the company’s net income for 2011 

reached P3.21B, 0.5% higher than the P3.2B recorded in 2010. Full year revenues on 

the other hand rose by 17.9% to PP62.90B. For the fourth quarter, net income surged 

by 10% to 1.157B, while revenues jumped 21.2% to 18.120B. JFC’s system wide 

sales, which is a measure of all sales from both company owned and franchises 

stores, rose 17% YoY for the full year of 2011 and 18% for the fourth quarter of 2011 

YoY. Sales in the Philippines grew by 17.7%, while sales abroad jumped 19%. In 

terms of earnings per share, basic EPS for 2011 was at P3.120 (+0.1% YoY), while 

diluted EPS was flat at P3.078. 

Metrobank posts 32% hike in net income for 2011 

 See separate Wealthsec report. 

Nymex Crude 1-Yr Price Chart 

 

         Source: Bloomberg 

 

 

 

US, Dollar 42.7340 

Japan, Yen 0.5453 

UK, Pound 67.0838 
Hong Kong, Dollar 5.5120 

EU, Euro 55.8491 

Bahrain, Dinar 113.359 
Saudi Arabia, Rial 11.3954 

China, Yuan 6.7832 

As of 2/16/2012 

 

NYMEX 
Crude 
Futures 

102.31 +0.50% 

NY Gold 
Spot ($/t oz.) 1,727.20 -0.01% 

Silver Comex 
($/t oz.) 33.49 +0.39% 

London 
Copper Spot 8,286.00 -0.78% 

As of 2/16/2012 



 
  

 

03 

 Revenues in-line but NIAT above forecast. ALI’s full year 2011 
revenues came in at PhP 44.2 billion, just 1% below our forecast. 
However, net income attributable to common shareholders amounted to 
PhP 7.1 billion, 4% above our estimate.  
 

 Margin expansion continues. The positive surprise for net income 
came from the reduction in general and administrative expenses ratio to 
7.9% from 8.4% in 2010. More importantly, the gross margin for vertical 
developments was 3% higher than our forecast (33% vs. 30%) while 
commercial lots gross margin was higher by 4% (54% vs. 50%).  

 
 Unbooked revenues of PhP 25B to be felt in 2012 and 2013. ALI 

has PhP 25 billion worth of unbooked revenues. As newly launched 
projects get constructed, the company will be able to recognize this bit 
by bit.  

 
 Mixed results for leasing yields. While BPO GLA rose by 23% to 

230,000 square meters, average lease rates are down to PhP 580/month 
from about PhP 600/month as a result on increasing non-CBD locations. 
For malls however, average building lease rates are up 7% YoY to PhP 
1,061/month. 
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Ayala Land, Inc. (ALI) 
Hold 

Company Snapshot 
 

Price (P) 19.20 
Price Target (P) 19.80 
Shares O/S (million) 13,023 
Market Cap (P million) 250.048 
52-week  High (P) 19.34 
                Low (P) 13.36 
12-mo Avg. Value T/O (P'm) 141.8 
Shareholders  

Ayala Corporation 53% 
Free float 46% 

 

Price Performance 
 

 1m 6m 12m 
ALI +9.7% +18.4% +29.8% 
PSEi +3.4% +10.2% +25.9% 

 

 

Margin expansion surprises 

 

 

Financial and Valuation Highlights 
in P'million 2009A 2010A 2011A 2012E 2013E 
Revenues 27,738 35,408 44,206 48,366  52,394  
Operating profit 5,670 7,419 10,710 11,631 14,583 
Core net profit 3,979 5,398 7,140 7,351 9,211 
EPS (P) 0.31 0.41 0.55 0.56 0.71 
EPS Growth (%) -16.2 35.7 30.7 3.0 25.3 
ROE (%) 8.1 10.1 11.8 10.9 12.5 
P/E (x) 37.3 39.9 35.0 34.2 27.0 
P/B (x) 2.9 3.9 3.8 3.6 3.2 
Gross margin (%) 31.4 29.5 31.7 31.0 34.0 
Dividend yield 0.5 0.6 0.8 0.9 1.3 

Source: Wealth Securities estimate, company data 
A = Actual calendar/fiscal year results; C = Bloomberg consensus; I = Annualized interim results; E = Wealth 
Securities estimates 

 

Miguel A. Agarao 
T: 634.5038 local 8164 
E: miguel.agarao@wealthsec.com 
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in P'million 4Q11A YoY Change 2011A YoY Change 

Revenues 13,394 46% 44,206 25% 

Operating profit 3,289 77% 10,710 44% 

Core net profit 1,911 31% 7,140 32% 
 
 Dividend payout to increase by 5% per year. For 2012, the 

company plans to raise the dividend payout to 40% and 5% per year 
thereafter, until it hits 50% in 2014. 
 

 Focus on foreign sales. In the analyst briefing yesterday, the company 
bared its target of generating PhP 10 billion from overseas sales. They 
plan to set up and grow offices in the US, Europe, Middle East and Asia 
Pacific. This will comprise about 20% of full year revenues if achieved. 
We think that ALI is cognizant of the fact that if too much supply comes 
on stream, demand cannot remain robust even given the encouraging 
macroeconomic indicators. 

 
 Limited upside due to steep run-up, but we have a positive 

outlook. In spite of its premium valuation, ALI justifies this with 
impeccable execution through continuing sales growth as well as 
increased efficiency. Although we now rate it as a hold because it is 
nearing our target price of PhP 19.80 per share, there are a number of 
catalysts which can lead to an upgrade if they occur. See our previous 
report on ALI (The Premium Remains, February 1, 2012).  

WEALTH SECURITIES. INC 

17 February 2012          Property   

 
Ayala Land, Inc. 
 



 
 

 
 
 

 Beating Expectations.  MBT was our top pick for the banking sector for 
2011. MBT did not disappoint, as it delivered 33.7% growth in FY2011 
Headline Net Income. MBT’s bottomline was mainly driven by an 11.4% 
YOY increase in Net Interest Income and a steep decline in Provisions for 
Losses. Moving forward, we expect MBT’s provisioning to remain low, as 
2010 marked the end of its asset clean-up efforts while NPL cover in 
2011 already reached 99.5%. 

  
 Amounts in million pesos 
 Sources: Company Data, Wealth Securities estimates 

 
MBT’s loans, however, only grew at 16.5% YOY in 2011, lower than 
industry loan growth of 22.2% for the 1st 10 months of 2011. We expect 
MBT to re-focus its efforts on generating loan growth since it has a 
stronger balance sheet and YE2011 leverage of only 8.2x, Capital 
Adequacy Ratio of 17.4% and Tier 1 Ratio of 13.7%. 
 

 Maintaining BUY.  We reiterate our BUY rating on MBT. We upgrade 
our target price for MBT, which was initially set at P82.30 to P103.00, 
based on the bank’s continued strong performance. At current prices, 
MBT is trading at 1.58x 2012E P/BV, well below the 2.07x P/BV which it 
reached at the height of the 2007 bull market. Considering this, we think 
that MBT is trading at undemanding valuations even as the PSE Index has 
established new all-time highs. 

         
 Amounts in million pesos  
 Sources: Company Data, Wealth Securities estimates 

          A = Actual calendar/fiscal year results; C = Bloomberg consensus; I = Annualized interim results; E = Wealth  
          Securities estimates 

 

 

Company Snapshot 
 

Price (P) 80.80 
Price Target (P) 103.00 
Shares O/S (million) 3,556 
Market Cap (P million) 170,600 
52-week  High (P) 85.70 
                Low (P) 54.60 
12-mo Avg. Value T/O (P'm) 234.979 
Shareholders  

GT Capital Holdings 25.1% 
Free float 48.0% 
  

 

Price Performance 
 

 1m 6m 12m 
MBT +9.5% +8.7% +37.0% 
PSEi +4.1% +9.0% +25.0% 

 

ND Fernandez 
T: 634.5038 local 8152 
E: nd.fernandez@wealthsec.com 



 
  

 



 

 



  
 

 



• Over the next six to 
twelve months, Wealth 
Securities expect the 
share price to increase 
by 12% or more 

BUY 

• Over the next six to 
twelve months, Wealth 
Securities expect the 
share price move within 
a range of +/-12% 

HOLD 

• Over the next six to 
twelve months, Wealth 
Securities expect the 
share price to decline by 
12% or more 

SELL 
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