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US stocks decline after on Greece deal doubt

10 Feb 2012: 4,783.52 + 13.90

Value T/O, net Php 4,723 million
52-week High 4,855.08

Low 3,705.18
Foreign Buying: Php 4,030 million
Foreign Selling: Php 4,238 million

» US stocks declined on Friday (Feb 10) as fears that Greece might fail to secure a bailout

package shook the market. All three major indices ended with moderate losses with the
Dow declining 0.69%; the S&P, 0.69%; and the Nasdaq, 0.80%. An agreement between
Greece and its creditors was reached last week but ran into problems after EU leaders
called for additional austerity measures. Greek leaders said that they will not support more
austerity measures, worrying investors. Investors took the opportunity to take profit
following a five-week streak of gains for the equity market. The CBOE Volatility index
jumped 11.6% as a result. Greece later agreed to the new demands sending stock futures
back to positive territory. In addition to Greece, US consumer sentiment data also weighed
on stocks after the Thomson Reuters/University of Michigan consumer sentiment index fell
to 72.5 in early February from 75.0 in January. In company earnings, Linkedln Corp. shares
soared 18% to US$89.96 after announcing a better than expected outlook for the first

quarter.

FDI registers US$53M net inflows in November

» The Bangko Sentral ng Pilipinas reported that foreign direct investments in November 2011

registered net inflows of US$53M. This was 82.6% lower that the US$304M posted a year
ago over the same period, reflecting weaker investor sentiment on the market as a result of
the lingering eurozone sovereign debt crisis. Broken down, net inflows of equity capital
declined by 85% YoY to US$41M, other capital accounts posted a net outflow of US$14M
from a net inflow of US$26M in November 2010, while reinvested earnings increased to
US$26M from US$4M a year ago.
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Globe posts 11% higher core net income for FY2011, declares cash dividends

PSEi : 1-Year Price Chart

» In a press release, Globe Telecom announced that its full year service revenues for
2011 reached an all-time high of P67.8B, 9% higher than the previous year’s. Mobile
revenues, which make up a huge bulk of Globe’s revenues, reached P54B, 8% higher
than 2010’s. Broadband revenues likewise increased 30% YoY to P7.5B. For the
fourth quarter, consolidated service revenues reached P17.8B. Mobile revenues
reached P17.8B, while broadband revenues reached P1.94B. For core net income,
Globe registered P10.03B in 2011, 11% higher than the previous year’s. Core net
income for the fourth quarter however declined 26% QoQ due to higher marketing
expenses.

> Globe also announced that its board approved the declaration of cash dividends
amounting to P32.50 per share payable to shareholders on record as of February 24,
2012 on March 16, 2012. Ex-date for the said cash dividends is on February 21, 2012.
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Please Read!

The information and opinions in this report were prepared by Wealth Securities, Inc.
The information herein is believed to be reliable and has been obtained from public

sources believed to be reliable. Wealth Securities makes no representation as to the
accuracy or completeness of such information.

Wealth Securities may engage in securities transactions, on a proprietary basis or
otherwise, in a manner inconsistent with the view taken in this research report. In
addition, others within Wealth Securities, including traders and sales staff, may take
a view that is inconsistent with that taken in this research report.

Opinions, estimates and projections in this report constitute the current judgment of
the author as of the date of this report. They do not necessarily reflect the opinions
of Wealth Securities and are subject to change without notice. Wealth Securities has
no obligation to update, modify or amend this report or to otherwise notify a
recipient thereof in the event that any opinion, forecast or estimate set forth herein,
changes or subsequently becomes inaccurate. Prices and availability of financial
instruments are subject to change without notice. This report is provided for
informational purposes only. It is not an offer or a solicitation of an offer to buy or
sell any financial instruments or to participate in any particular trading strategy.
Target prices are inherently imprecise and a product of the analyst judgment.
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