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HEADLINES

US stocks end with slight gains as investors await decision on Greece bailout issue

» US stocks ended with only slight gains yesterday (Feb 08) as investors await Greece's
response to IMF's and EU’s demands for more reforms. All three major indices managed
slight gains with the Dow rising 0.04%; the S&P, 0.22%; and the Nasdaq, 0.41%. Volume
was however thin yesterday reflecting investors’ indecision on the current standoff between
Greece and its potential creditors. The IMF and the EU demand that Greece pass new
austerity measures, and hold separate talks with banks and private bond holders to write
off 100B euro worth of debt as part of negotiations for the troubled European economy to
secure more bailout funds. In company news, Walt Disney rose 0.7% a day after reporting
earnings that beat expectations. Cisco Systems rose 2.4% in extended trading after
adjusting 2" guarter earnings higher. Groupon on the other hand plunged 7.6% after
unexpectedly posting a quarterly loss even as revenues almost tripled from last year. Polo
Ralph Lauren Corp. meanwhile surged 9.2% after reporting better than expected results.

Peso strengthens further against the dollar

» The Philippine peso further strengthened against the dollar as the market show optimism
that the Greek debt issue can be resolved. The peso gained P0.19 to close at P42.21 to a
dollar yesterday. The peso was last seen trading at these levels last September 2011.

SY group to acquire majority stake in Ortigas property group

» In an article from the Inquirer, the Sy-led SM Group was reportedly finalizing a deal to
acquire a majority stake in the Ortigas holding unit, OCLP Holdings, worth around US$1B.
The move can potentially give the SM Group control of the 16-hectare Greenhills shopping
complex. Sources of the newspaper reported that HSBC, which owns an approximate 34%
of OCLP, had already signed documents approving the transaction. The two parties were

reportedly targeting to finalize the deal by March. 01



RCBC posts 18% growth in net income for 2011

» In a press release, RCBC said that its unaudited Net Income for FY 2011 grew by 18%
to a record P5.01B in 2011 from P4.25B in 2010. The company’s net interest income
stood at P10.75B while its non-interest income grew 15%, supported by Trading
Gains, Service Fees, Commissions and Trust Fees which totaled P7.11B or 74% of the
total non-interest income. RCBC’s NPL ratio dropped to 1.47% from 3.10% last year,
while its NPL provisioning coverage improved to 103.4%. Consolidated assets reached
P345.77B, 8% higher that year-ago levels. The bank’'s loan portfolio likewise
expanded, totaling P184.67B. Total deposits meanwhile totaled P255.46B.

Petron awarded P2.4B worth of Napocor-Spug fuel supply contracts

» The National Power Corp. said that Petron Corp., Pilipinas Shell Petroleum Corp.,
Flipride Resources, Inc. and Phoenix Petroleum Philippines, Inc won bidding for
contracts to supply 170 Napocor-Spug (Small Power Utilities Group) power plants.
Petron was awarded P2.4B worth on contracts while Shell Pilipinas was awarded

P1.2B. Phoenix Petroleum on the other hand won P550.6M worth of supply contracts.
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Please Read!

The information and opinions in this report were prepared by Wealth Securities, Inc.
The information herein is believed to be reliable and has been obtained from public

sources believed to be reliable. Wealth Securities makes no representation as to the
accuracy or completeness of such information.

Wealth Securities may engage in securities transactions, on a proprietary basis or
otherwise, in a manner inconsistent with the view taken in this research report. In
addition, others within Wealth Securities, including traders and sales staff, may take
a view that is inconsistent with that taken in this research report.

Opinions, estimates and projections in this report constitute the current judgment of
the author as of the date of this report. They do not necessarily reflect the opinions
of Wealth Securities and are subject to change without notice. Wealth Securities has
no obligation to update, modify or amend this report or to otherwise notify a
recipient thereof in the event that any opinion, forecast or estimate set forth herein,
changes or subsequently becomes inaccurate. Prices and availability of financial
instruments are subject to change without notice. This report is provided for
informational purposes only. It is not an offer or a solicitation of an offer to buy or
sell any financial instruments or to participate in any particular trading strategy.
Target prices are inherently imprecise and a product of the analyst judgment.
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