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US stocks pull back slightly on mixed earnings and economic indicators

26 Jan 2011:

4,611.68 - 58.81
Value T/O, net Php 5,062 million
52-week High 4,747.90

Low 3,705.18
Foreign Buying: Php 2,552 million
Foreign Selling: Php 2,871 million

» US stocks declined yesterday (Jan 26) as mixed earnings, as well as weaker than expected

home sales triggered some profit taking from Wall Street's month long rally. All three major
indices posted declines with the Dow losing 0.18%; the S&P, 0.58%; and the Nasdagq,
0.46%. Stocks generally opened higher in early trading buoyed by the Fed’s promise to
keep rock-bottom rates until at least 2014; but reversed shortly after housing related stocks
declined in response to the weaker-than expected US government report on the housing
market released last Wednesday. Housing related stocks were among the biggest drag in
yesterday’s session as Toll Brothers declined 5% and the PHLX housing index declined
1.3%. Banks, which stand to benefit from a bottoming housing market, also declined. In
earnings, Caterpillar jumped 2.1% after reporting an increase in quarterly earnings that
beat analysts’ expectations. 3M Co shares rose 1.2% after reporting higher than expected
quarterly earnings. AT&T on the other hand fell 2.5% after posting a US$6.7B quarterly
loss, in part on a break-up fee for the failed T-mobile merger deal. Meanwhile, Amgen Inc.
fell 1.6% after announcing that it is buying Micromet Inc. Shares of the latter surged 32.1%

after the announcement.

Peso surges to P42-level

» The Philippine peso gained 28.5 centavos to close at P42.845 to a dollar yesterday as the

US Federal Reserve’'s comment to keep policy rates at near zero levels spurred more risk
appetite. This was the strongest the peso had traded since closing at P42.85 on October
27 of last year. The local currency gained 12.5 centavos to close at P42.845 last

Wednesday.
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SEC issues approval to release LR shares held in escrow

» Leisure and Resorts World Corporation disclosed yesterday that it had received a letter
reply from the Securities and Exchange Commission dated October 10, 2011
approving the release of 5,942,597 shares held in escrow with Banco de Oro Universal
Bank. The said shares were originally issued to AB Lesisure Exponent, Inc. which
became a wholly owned subsidiary of Leisure and Resorts World in 2000.

Universal Entertainment Corp. to tap local partner for P2B casino project

» Japan based Universal Entertainment Corp. reported said that it may seek a local
partner for the development of its P2B casino project in the Manila Bay area. The
company’s chairman, Mr. Okada commented that they are looking for foreign and local
partners for the operation of their shopping arcades in the Manila Bay Resorts project.
The said project was planned to consist of two luxury casino hotels, a budget hotel,
and a high-end shopping mall. It is set to be completed in 2014.

Foreign Buying-Selling : 12-month period

Source: PSE
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Us, Dollar

Japan, Yen

UK, Pound

Hong Kong, Dollar
EU, Euro

Bahrain, Dinar
Saudi Arabia, Rial
China, Yuan

As of 1/26/2011

NYMEX
Crude 99.13
Futures

NY Gold
Spot ($/t 0z.)
Silver Comex
($/t 0z.)
London
Copper Spot

1,695.60
33.22
8,371.00

As of 1/25/2011

43.0840
0.5544
67.4782
5.5511
56.4788
114.284
11.4891
6.8207




Earnings Projections
As of 26 January 2012
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Please Read!

The information and opinions in this report were prepared by Wealth Securities, Inc.
The information herein is believed to be reliable and has been obtained from public

sources believed to be reliable. Wealth Securities makes no representation as to the
accuracy or completeness of such information.

Wealth Securities may engage in securities transactions, on a proprietary basis or
otherwise, in a manner inconsistent with the view taken in this research report. In
addition, others within Wealth Securities, including traders and sales staff, may take
a view that is inconsistent with that taken in this research report.

Opinions, estimates and projections in this report constitute the current judgment of
the author as of the date of this report. They do not necessarily reflect the opinions
of Wealth Securities and are subject to change without notice. Wealth Securities has
no obligation to update, modify or amend this report or to otherwise notify a
recipient thereof in the event that any opinion, forecast or estimate set forth herein,
changes or subsequently becomes inaccurate. Prices and availability of financial
instruments are subject to change without notice. This report is provided for
informational purposes only. It is not an offer or a solicitation of an offer to buy or
sell any financial instruments or to participate in any particular trading strategy.
Target prices are inherently imprecise and a product of the analyst judgment.
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