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Super acquisition

> More acquisition. Jollibee Foods Corporation disclosed yesterday that
its subsidiary, Jollibee Worldwide Pte.Ltd., had completed its acquisition
of a 50% stake in SuperFoods Group, giving JFC 49% share in SF Vung
Tau Joint Stock Co. in Vietnam and a 60% share in Blue Sky Holding
Limited in Hong Kong. The acquisition was completed under a
Framework Agreement signed May 20 of last year wherein JFC agreed to
invest US$25M for a 50% stake in SuperFoods, and US$35M loan to Viet
Thai International Joint Stock Co., which owns the remaining 50% of
SuperFoods. JFC also advanced US$5.0M to SuperFoods Group. This is
equivalent to a valuation of 1.7x P/Sales.

» In line with strategy. The buy-in of Jollibee into SuperFoods Group is
in line with JFC’s strategy to expand in China and Southeast Asia as it
aims to increase its foreign sales to 50% of its total. JFC divested its
stake in Caffe Ti-Amo Ilast November in anticipation of the
commencement of its new businesses in the said territories. JFC’s buy-in
to SuperFoods increases the company’s international presence as the
latter holds operations in Vietnam, Indonesia, Philippines, Hong Kong
and Macau. According to JFC’s disclosure, SuperFoods books annual
sales of about US$30M although net results from JFC's 50% stake in
SuperFoods will only be equitized in JFC’s financial statements.
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Please Read!

The information and opinions in this report were prepared by Wealth Securities, Inc.
The information herein is believed to be reliable and has been obtained from public

sources believed to be reliable. Wealth Securities makes no representation as to the
accuracy or completeness of such information.

Wealth Securities may engage in securities transactions, on a proprietary basis or
otherwise, in a manner inconsistent with the view taken in this research report. In
addition, others within Wealth Securities, including traders and sales staff, may take
a view that is inconsistent with that taken in this research report.

Opinions, estimates and projections in this report constitute the current judgment of
the author as of the date of this report. They do not necessarily reflect the opinions
of Wealth Securities and are subject to change without notice. Wealth Securities has
no obligation to update, modify or amend this report or to otherwise notify a
recipient thereof in the event that any opinion, forecast or estimate set forth herein,
changes or subsequently becomes inaccurate. Prices and availability of financial
instruments are subject to change without notice. This report is provided for
informational purposes only. It is not an offer or a solicitation of an offer to buy or
sell any financial instruments or to participate in any particular trading strategy.
Target prices are inherently imprecise and a product of the analyst judgment.
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