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HEADLINES

US stocks gain to a 5-month high

» US stocks rose to a 5-month high in yesterday’s (Jan 10) trading as earnings of Alcoa beat

analysts’ expectations. All three major indices ended green with the Dow gaining 0.56%;
the S&P, 0.89%; and the Nasdaq, 0.97%. Material stocks led the market higher after Alcoa
boosted the sector with its strong earnings report. Alcoa’s bullish outlook on the industry,
as well as data showing strong Chinese imports of copper, also added to the positive
sentiments in yesterday's trading. Industries strongly tied to economic performance also
gained with Caterpillar jumping 3% to close at US$99.96. Copper prices also rose 3.1%
yesterday as a result. Financials also led the market higher with the KBW bank index
gaining 1.9% and JPMorgan Chase rising 2.1%. Despite recent signs that the US stock
market is diverging from its focus on Europe, analysts and key market players warn that
this could change quickly as key auctions of European debt from Spain and ltaly are
scheduled later this week. On a bright side for Europe however, Fitch released a statement

yesterday that it does not see cutting France’s AAA rating within the year.

FDI continues inflow in October, total at US$729M for first ten months of 2011

» The BSP reported that foreign direct investments (FDI) continued to post inflows in

October. FDI in October reached US$32M, a reversal from the net outflow recorded a year
ago. Reinvested earnings amounted to US$21M (+75% YoY) for the month, while net
equity capital amounted to US$20M (+11.1% YoY). For the first ten months of the year,
cumulative FDI totaled US$729M. This is however lower by 24.7% compared to the
US$968M recorded in the same period for the previous year. BSP explained that
uncertainties in the global economic environment, including Europe’s debt crisis and the

weak US economic recovery, stalled investment decisions for the period.
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BSP — Inflation to ease this year and next year

» The Banko Sentral ng Pilipinas expects inflation to ease this year and next year amid a
weak global economy. Governor Amando M. Tetangco told reporters yesterday that
inflation has started to trend downwards and should fall below the midrange of BSP’s
target range of 3.0% to 5.0%. Tetangco added that the falling trend in inflation will give
the BSP more room to ease its monetary policy stance should the global economy
deteriorate.

NTC postpones SMS rate price cut hearing

» The National Telecommunications Commission (NTC) rescheduled the hearing of a
possible price cut on SMS services to Jan 31 as requested by telecommunication
firms. The NTC had earlier ordered the big three telecommunications firms to explain
why SMS rates remain at P1 despite a P0.20 cut in interconnection charges.

Interconnection charges dropped from P0.35 to P0.15 in November of last year.

PDS 1-Year Tenor Yield: 12-month period

Source: Philippine Dealing and Exchange Corp.
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Please Read!

The information and opinions in this report were prepared by Wealth Securities, Inc.
The information herein is believed to be reliable and has been obtained from public

sources believed to be reliable. Wealth Securities makes no representation as to the
accuracy or completeness of such information.

Wealth Securities may engage in securities transactions, on a proprietary basis or
otherwise, in a manner inconsistent with the view taken in this research report. In
addition, others within Wealth Securities, including traders and sales staff, may take
a view that is inconsistent with that taken in this research report.

Opinions, estimates and projections in this report constitute the current judgment of
the author as of the date of this report. They do not necessarily reflect the opinions
of Wealth Securities and are subject to change without notice. Wealth Securities has
no obligation to update, modify or amend this report or to otherwise notify a
recipient thereof in the event that any opinion, forecast or estimate set forth herein,
changes or subsequently becomes inaccurate. Prices and availability of financial
instruments are subject to change without notice. This report is provided for
informational purposes only. It is not an offer or a solicitation of an offer to buy or
sell any financial instruments or to participate in any particular trading strategy.
Target prices are inherently imprecise and a product of the analyst judgment.

RATINGS DEFINITION

* Over the next six to

twelve months, Wealth
Securities expect the
share price to increase

by 12% or more

* Over the next six to

twelve months, Wealth
Securities expect the
share price move within

arange of +/-12%

Jerome Gonzalez Nikki Yu © Over the noxt st
Research Head Media & Transport SE LL bapilipiudetoe
T: 634.5038 local 8127 T: 634.5038 local 8150 shate price to decline by
jerome@wealthsec.com nikki.yu@wealthsec.com

Bernard Avifiante ND Fernandez

Conglomerates & Power Banking & Telcos

T: 634.5038 local 8121 T:634.5038 local 8152

bernardavinante@wealthsec.com ndfernandez@wealthsec.com

Wealth Securities, Inc.
2103 East Tower, PSE Center,
. . Exchange Road, Ortigas Center,
Miguel Agarao Kevin Cua Pasig City 1600

Telephone: 02.634.5038
Farcimile: N2 R34 ANAR

Mining & Property Food & Beverage
T: 634.5038 local 8164 T: 634.5038 local 8165
miguel.agarao@wealthsec.com kevin.cua@wealthsec.com

www.wealthsec.com



http://www.wealthsec.net/
mailto:jerome@wealthsec.com
mailto:bernardavinante@wealthsec.com
mailto:miguel.agarao@wealthsec.com
mailto:nikki.yu@wealthsec.com
mailto:ndfernandez@wealthsec.com
mailto:kevin.cua@wealthsec.com

	FRONT PAGE
	11Jan12daily
	US stocks gain to a 5-month high
	FDI continues inflow in October, total at US$729M for first ten months of 2011
	BSP – Inflation to ease this year and next year
	NTC postpones SMS rate price cut hearing

	DISCLAIMER PAGE

