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MARKET OUTLOOK: CAUTIOUS
STRATEGY: DEFENSIVE STOCKS

After a couple of weeks of escalating rhetoric regarding trade, it looks like the US and China are
finally sitting at the negotiation table. Combined with quarterend window-dressing, stocks managed
to make back some of their losses last week.
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only a feeble recovery and is down
6.8% YTD. Despite thinner volume in %000
the shortened trading week, foreign 2,300
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In addition, yet another rights offering h‘w [ 8,400
(BPI) is set to sap liquidity from the 8, 200
market to the tune of PhP 50 billion. pr oLl
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contributing to the weakness in the 7,600
broad market.
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Moreover, the PSEi failed to end the 7,200
quarter above the crucial 8000 level. Mgy Ml Pug  Gep Dot v Dee 18 Feb M
According to technical analysis, a
decisive move above this level is TRADING STRATEGY
crucial so that it can maintain its status With US and China now talking

about trade between their
countries, fears of a full blown
trade war have eased. However,
we are still maintaining our
cautious stance and a relatively
high cash level because the
situation is still very fluid.
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